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Statute §2-9-201, MCA

Part 2
Comprehensive State Insurance Plan

    2-9-201.  Comprehensive insurance plan for state. (1) The department
of administration is responsible for the acquisition and administration of
all the insurance purchased for protection of the state, as defined in
  2-9-101.

    (2)  The department of administration shall, after consultation with the
departments, agencies, commissions, and other instrumentalities of the state,
provide a comprehensive insurance plan for the state providing insurance
coverage to the state in amounts determined and set by the department of
administration and may purchase, renew, cancel, and modify all policies
according to the comprehensive insurance plan. The plan may include property,
casualty, liability, crime, fidelity, and any such other policies of insurance as the
department of administration may from time to time deem reasonable and
prudent.
    (3)  The department of administration may in its discretion elect to utilize a
deductible insurance plan, either wholly or in part.
    (4)  Only the department of administration may procure insurance under
parts 1 through 3 of this chapter except as otherwise provided herein.
    (5)  All offices, departments, agencies, authorities, commissions, boards,
institutions, hospitals, colleges, universities, and other instrumentalities of the
state hereafter called state participants shall comply with parts 1 through 3 and
the insurance plan developed by the department of administration.

    History: (1) thru (3)En. Sec. 3, Ch. 380, L. 1973; amd. Sec. 1, Ch. 143, L. 1974; amd.
Sec.
1, Ch. 360, L. 1977; Sec. 82-4303, R.C.M. 1947; (4), (5)En. Sec. 4, Ch. 380, L. 1973;
Sec.
82-4304, R.C.M. 1947; R.C.M. 1947, 82-4303, 82-4304.

    2-9-202.  Apportionment of costs -- creation of deductible reserve. (1)
The department of administration shall apportion the costs of all
insurance purchased under 2-9-201 to the individual state participants,
and the costs must be paid to the department subject to appropriations by
the legislature.

    (2)  The department, if it elects to use a deductible insurance plan, is



authorized to charge the individual state participants an amount equal to the cost
of a full-coverage insurance plan until such time as a deductible reserve is
established. In each subsequent year, the department may charge a sufficient
amount over the actual cost of the deductible insurance to replenish the
deductible reserves.
    (3)  The department may accumulate a self-insurance reserve fund sufficient
to provide self-insurance for all liability coverages that in its discretion the
department considers should be self-insured. Payments into the self-insurance
reserve fund must be made from a legislative appropriation for that purpose.
Proceeds of the fund must be used by the department to pay claims under parts
1 through 3 of this chapter. Expenditures for actual and necessary expenses
required for the efficient administration of the fund must be made from temporary
appropriations, as described in 17-7-501(1) or (2), made for that purpose.
    (4)  Money in reserve funds established under this section that is not
needed to meet expected expenditures must be invested and all proceeds of the
investment credited to the fund.

    History: En. Sec. 5, Ch. 380, L. 1973; amd. Sec. 2, Ch. 360, L. 1977; R.C.M. 1947, 82-
4305;
amd. Sec. 3, Ch. 703, L. 1985; amd. Sec. 1, Ch. 532, L. 1997.

2-9-203 through 2-9-210 reserved.

    2-9-211.  Political subdivision insurance. (1) All political subdivisions
of the state may procure insurance separately or jointly with other
subdivisions and may elect to use a deductible or self-insurance plan,
wholly or in part. Political subdivisions that elect to procure insurance
jointly (pooled fund) under this section may obtain excess coverage from
a surplus lines insurer without proceeding under the provisions of
33-2-302(2) through (4). Political subdivisions that are not in a pooled fund
may obtain excess coverage from a surplus lines insurer without
proceeding under the provisions of 33-2-302(2) through (4) only if the
insurer carries an A rating or better by a nationally recognized rating
company or is a Lloyds of London underwriter.

    (2)  A political subdivision that elects to establish a deductible plan may
establish a deductible reserve separately or jointly with other subdivisions.
    (3)  A political subdivision that elects to establish a self-insurance plan may
accumulate a self-insurance reserve fund, separately or jointly with other
subdivisions, sufficient to provide self-insurance for all liability coverages that, in
its discretion, the political subdivision considers should be self-insured.
Payments into the reserve fund must be made from local legislative
appropriations for that purpose or from the proceeds of bonds or notes authorized
by subsection (5). Proceeds of the fund may be used only to pay claims under
parts 1 through 3 of this chapter and for actual and necessary expenses required



for the efficient administration of the fund.
    (4)  Money in reserve funds established under this section not needed to
meet expected expenditures must be invested, and all proceeds of the
investment must be credited to the fund.
    (5)  A political subdivision may issue and sell its bonds or notes for
purposes of funding a self-insurance or deductible reserve fund and costs incident
to the reserve fund in an amount not exceeding 3% of the taxable value of the
political subdivision as of the date of issuance. The bonds or notes must be
authorized by resolution of the governing body, are payable from the taxes
authorized by 2-9-212, may be sold at public or private sale, do not constitute
debt within the meaning of any statutory debt limitation, and may contain other
terms and provisions as the governing body determines. Two or more political
subdivisions may agree pursuant to an interlocal agreement to exercise their
respective borrowing powers under this section jointly and may authorize a joint
board created pursuant to the agreement to exercise powers on their behalf.

    History: En. Sec. 6, Ch. 380, L. 1973; amd. Sec. 3, Ch. 360, L. 1977; R.C.M. 1947, 82-
4306;
amd. Sec. 1, Ch. 3, Sp. L. March 1986; amd. Sec. 1, Ch. 68, L. 1995.

    2-9-212.  Political subdivision tax levy to pay premiums. Subject to
15-10-420, a political subdivision, except for a school district, may levy an
annual property tax in the amount necessary to fund the premium for
insurance, deductible reserve fund, and self-insurance reserve fund as
authorized in this section and to pay the principal and interest on bonds
or notes issued pursuant to 2-9-211(5).

    History: En. Sec. 9, Ch. 380, L. 1973; amd. Sec. 4, Ch. 360, L. 1977; R.C.M. 1947, 82-
4309;
amd. Sec. 2, Ch. 3, Sp. L. March 1986; amd. Sec. 1, Ch. 568, L. 1991; amd. Sec. 2, Ch.
584, L.
1999.




